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Abstract 

This study aims to examine the effect of thin capitalization, capital intensity and institutional ownership on tax 

avoidance. The dependent variable used is tax avoidance, and the independent variables used are thin 

capitalization, capital intensity and institutional ownership. The subjects of this research are manufacturing 

companies in the consumer goods industry listed on the 2017-2019 Indonesia Stock Exchange (IDX). This sample 

was selected using a purposive sampling method. The total sample used is 21 sample data. This research method 

uses multiple linear regression analysis. The results of this study partially show that thin capitalization and 

institutional ownership have a positive and significant effect, while capital intensity has a negative and significant 

effect on tax avoidance. Meanwhile, it simultaneously shows that thin capitalization, capital intensity and 

institutional ownership have an effect on tax avoidance. Based on the results of the determination test which shows 

the value of the coefficient of determination is 24,2%. These results indicate the ability of the independent variable 

to explain the dependent variable by 24,2%, while the remaining 75,8% is explained by other variables. 
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