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ABSTRACT
Financial difficulties are a problem that occurs in company liquidity, difficult to solve if there is
no change in the company structure. When financial difficulties occur, companies experience a lack
of working capital. Lack of working capital can be caused by high operating costs or liabilities.
Companies experiencing financial difficulties will file for bankruptcy, however there are some
companies that do not do this, because the company is still able to survive amidst the problems that
occur. The aim of the research is to see how liquidity, profitability, leverage and activity influence
financial distress in transportation companies listed on the Indonesian stock exchange in 2018-2022.
The research method uses a quantitative descriptive research design with SPSS 26 as a data analysis
tool. The research population was 46 transportation companies and the sampling technique used
purposive sampling as many as 8 transportation companies listed on the Indonesian Stock Exchange.
The research results show that liquidity and activity have no effect on financial distress. Profitability
has been significant positive effect on financial distress. Leverage has a negative and significant effect
on financial distress. Simultaneously, liquidity, profitability, leverage and activity have a positive
and significant effect on financial distress.
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ABSTRAK

Kesulitan keuangan merupakan suatu permasalahan yang terjadi dalam likuiditas perusahaan,
sulit untuk dipecahkan jika tidak ada perubahan dari struktur perusahaan. Pada saat terjadinya
kesulitan keuangan, perusahaan mengalami kekurangan modal kerja. Kekurangan modal kerja
bisa disebabkan oleh tingginya biaya operasi atau kewajibannya. Perusahaan yang mengalami
kesulitan keuangan akan mengajukan kebangkrutan, akan tetapi ada beberapa perusahaan yang
tidak melakukan hal tersebut, karena perusahaan masih mampu bertahan ditengah-tengah
permasalahan yang terjadi. Tujuan penelitian adalah untuk melihat bagaimana pengaruh
likuiditas, profitabilitas, leverage dan aktivitas terhadap financial distress pada perusahaan
transportasi yang terdaftar di Bursa Efek Indonesia pada tahun 2018-2022. Metode penelitian
menggunakan desain penelitian deskriptif kuantitatif dengan SPSS 26 sebagai alat analisis data.
Populasi penelitian adalah 46 perusahaan transportasi dan teknik pengambilan sampel
menggunakan purposive sampling sebanyak 8 perusahaan transportasi yang terdaftar di Bursa Efek
Indonesia. Hasil penelitian menunjukkan bahwa likuiditas dan aktivitas tidak berpengaruh
terhadap financial distress. Profitabilitas berpengaruh positif signifikan terhadap financial distress.
Leverage berpengaruh negatif dan signifikan terhadap financial distress. Secara simultan likuiditas,
profitabilitas, leverage dan aktivitas berpengaruh positif dan signifikan terhadap financial distress.
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INTRODUCTION

The transportation sector is one of the sectors listed on the Indonesia Stock Exchange
(IDX). This sector plays an important role in the success of development and supporting
community activities (Nurany et al., 2022). The provision of facilities and infrastructure
by the transportation sector, including land, sea, and air transportation, is expected to
accelerate the recovery of various economic activities in various sectors. However,
currently the condition of transportation in Indonesia is experiencing a decline in
economic growth and development due to the economic crisis that has hit. The crisis,
which was exacerbated by globalization, has caused a weakening of business activities
and financial difficulties, where companies experience continuous losses that can lead to
bankruptcy. To understand the financial condition of a company, financial statement
analysis is very important. Information in financial statements helps various parties in
formulating financial decisions. Financial statements usually consist of a balance sheet,
income statement, and cash flow statement (Lintong et al., 2020). This data will be more
meaningful when compared in several periods and analyzed further. Financial statement
analysis helps business actors and other stakeholders in assessing the financial condition
and performance of the company. Financial ratios obtained from financial statement data
provide an overview of the company's financial position, thus assisting in decision-making
such as rights issue plans, where share sales are prioritized to existing shareholders. The
company's finances reflect the level of financial health and are achieved through financial
statement analysis (Angelia et al., 2020). This shows the positive results achieved by the
company and is used to assess the company's strategy. Assessment of the quality of a
company usually involves two dominant aspects, namely financial performance and non-
financial performance (Ibrahim & Fatmayanis, 2023).

Financial performance can be seen from financial statements such as balance sheets,
income statements, and cash flow statements. These financial ratios serve as a guideline
for investors to assess risk and make investment decisions. Previous studies have shown
various factors that influence financial distress. Andriyani et al. (2018), found that
liquidity and solvency were not significant to financial distress, while profitability had a
significant negative effect. Tukan (2018), found that liquidity and leverage ratios were not
significant, but asset management ratios had a significant negative effect on financial
distress. Masdupi et al. (2018), found that liquidity, leverage, and profitability have a
significant negative effect on financial distress. The Covid-19 pandemic in 2019 worsened
the global economic situation, including the transportation sector in Indonesia
(Muhyiddin, 2019). The social distancing and large-scale social restrictions (PSBB)
policies implemented by the government reduced mobility and economic activity, thereby
reducing the income and profits of transportation companies. Data from the idx.co.id site
shows that companies such as Blue Bird Tbk, Airasia Indonesia Tbk, and others
experienced fluctuations in revenue and net profit during the 2018-2022 period, with a
significant decline during the pandemic and recovery in 2022.

This study will examine the effect of liquidity, profitability, leverage, and activity on
financial distress in transportation companies listed on the IDX in 2018-2022. The
research questions cover the influence of each factor individually and simultaneously on
financial distress. The limitations of the study include the analysis of liquidity ratios using
the Current Ratio (CR), profitability using the Return on Assets Ratio (ROA), leverage
using the Debt to Total Asset Ratio (DAR), and activity using the Total Assets Turnover
Ratio (TATO). The purpose of this study is to determine the effect of liquidity,
profitability, leverage and activity on financial distress in transportation companies listed
on the IDX. The benefits of this study are expected to be beneficial for companies,
investors, Djuanda University Bogor, and the author himself. The results of the study can
help companies improve financial strategies, provide information to investors to make



investment decisions, add academic references, and increase the author's insight into
financial analysis and financial distress.

LITERATURE REVIEW

This study examines the factors that influence a company's financial distress based on
a series of studies. In the study of Andriyani et al. (2018), liquidity using the current ratio
has no significant effect on financial distress, while profitability using Return on Assets
(ROA) has a significant negative effect. Tukan (2018) found that liquidity is not
significantly related to financial distress, while leverage has an insignificant positive effect.
Carolina et al. (2017) highlighted that ROA has a significant positive effect, while liquidity
is not significantly related to financial distress. In the study of Ardian et al. (2017),
liquidity and profitability are not significant, but leverage has a significant positive effect
on financial distress. The signaling theory in this text emphasizes that a company's
financial statements provide signals to investors regarding the condition and prospects of
the company (Jihadi et al., 2021; Markonah et al., 2020). Good signals such as high ROA
and high current ratio can attract investors, while bad signals can reduce the value of the
company (Setiyowati et al., 2020). The use of financial ratios such as ROA, Current Ratio,
and Debt Ratio is key to assessing the potential for financial distress of a company.
Overall, this paper highlights the importance of financial ratio analysis in predicting
financial distress of manufacturing companies on the IDX, with a primary focus on
liquidity, leverage, profitability and activity as relevant variables in this context. The main
purpose of financial statements is to provide relevant information regarding the financial
health of a company, both for a specific period and over a wider period of time (Margono
& Gantino, 2021).

This information is not only important for internal parties such as management and
employees, but also for external parties such as investors, lenders, suppliers and the
general public. Financial statements provide an overview of the company's financial
position through information on assets, liabilities, capital, revenues and expenses
(Hasibuan et al., 2023). In addition, financial statements also record management's
responsibility for the use of company resources. Users of financial statements have
different interests according to their roles in the business ecosystem. Investors use
financial statements to evaluate potential investment returns and risks, while lenders use
the information to assess the company's ability to pay its debts. Employees are interested
in the stability and profitability of the company, while suppliers are interested in the
company's ability to meet payment obligations. Financial statement analysis methods
such as horizontal and vertical analysis help in understanding changes over time and the
financial structure of the company (Putri & Rahyuda, 2020; Yufiana, 2021). Other
analysis techniques such as ratio analysis are used to measure a company's financial
performance, such as the liquidity ratio to assess the company's ability to meet its short-
term obligations. The profitability ratio provides an overview of how efficient a company
is in generating profits from sales (Pulungan et al., 2023). The leverage ratio measures the
company's level of dependence on debt (Anjani & Budiarti, 2021). By understanding the
information available in the financial statements and applying various analysis methods
and techniques, stakeholders can make more informed decisions and support the growth
and sustainability of the company's business (Dang et al., 2020).

The Interest Coverage Ratio (ICR) is key to measuring a company's ability to pay
interest costs without experiencing significant financial difficulties (Nurendra, 2024).
Financial difficulties, such as business failure and legal bankruptcy, can threaten the
survival of a company and its reputation in the market. Information on financial distress
has strategic value for lenders, investors, accountants, management and government
(Hanafi et al.,, 2016). The main causes of financial distress include cash flow
mismanagement, operational losses, and excessive debt burden (Carolina et al., 2018).
This study will examine the effect of liquidity, profitability, leverage and activity on
financial distress in the transportation sector on the Indonesia Stock Exchange (IDX) in
2018-2022.
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According to Arista (2020), the liquidity ratio, also known as the working capital ratio,
is used to measure a company's level of liquidity. The measurement of the liquidity ratio
yields two outcomes: a company is considered liquid if it can meet its obligations (Wati,
2023). However, the text contains a contradiction regarding liquidity, stating that a
company would also be considered liquid if it cannot meet its obligations, which likely
represents a misinterpretation. In alignment with the research by Septiani and Dana
(2019), liquidity, as proxied by the current ratio, affects financial distress. Their study
suggests that an increase in the current ratio level corresponds to a higher likelihood of a
company experiencing financial distress. Thus, while the liquidity ratio aims to assess a
company's ability to cover short-term liabilities, a high current ratio might indicate
potential financial distress due to excessive short-term assets relative to liabilities.

H1: Liquidity has significant effect on a company's financial distress.

Profitability is a ratio used to assess how well a company can return on the investments
made within the company. Essentially, a higher profitability ratio indicates the company’s
strong ability to generate substantial profits. The primary focus of the profitability ratio is
to measure a company’s earnings. According to Ningsih and Sari (2019), the profitability
ratio evaluates a company’s ability to generate profits or returns, as well as the
effectiveness and efficiency of its management. This is demonstrated by the profits
obtained from sales and investment income. Moreover, Islamiyatun (2021) supports this
by stating that profitability, measured using the Return on Assets (ROA) indicator, has a
positive effect on financial distress. Therefore, understanding profitability ratios helps in
assessing a company’s financial health, management performance, and potential risks
related to financial distress due to inadequate returns.

H2: Profitability has significant effect on the company's financial distress.

According to Putri (2020), the leverage ratio is a metric used to assess the extent to
which a company’s assets are financed through debt. In a broader context, the leverage
ratio evaluates a company’s ability to meet both short-term and long-term obligations if
the company were to be dissolved or liquidated. This ratio is crucial for understanding the
financial structure and risk level associated with a company’s debt usage. The research by
Andriansyah (2018), as well as Lubis and Patrisia (2019), aligns with this, indicating that
there is a significant positive relationship between the leverage ratio and financial distress.
This suggests that as a company's leverage increases, its likelihood of experiencing
financial distress also rises. Thus, a high leverage ratio can be an indicator of potential
financial instability, emphasizing the importance of managing debt levels effectively to
avoid negative financial outcomes.

H3: Leverage has significant effect on the company's financial distress.

According to Haifarani et al. (2023), the activity ratio is a metric used to measure a
company’s efficiency in utilizing its assets. This ratio also helps assess the company’s
ability to manage its daily operations (Loho et al., 2021). Essentially, the activity ratio
indicates whether a company is effectively and efficiently managing its assets or not.
Additionally, it shows whether the company can achieve its set targets. The results of this
study suggest that a higher activity ratio reflects better asset management and operational
efficiency. However, these findings contradict Asfali's (2019) research, which states that
the activity ratio, specifically using the Total Asset Turnover (TATO) indicator, has an
impact on financial distress. This discrepancy highlights the complexity of financial
metrics and suggests that while a high activity ratio generally indicates good performance,
it does not necessarily preclude financial difficulties.



H4: Activity has significant effect on the company's financial distress.

Liquidity, profitability, leverage and activity are some of the factors that can affect
financial distress (Fitri & Syamwil, 2020). Shows that CR which measures the company's
ability to pay its obligations on time has an influence on financial distress with the help of
three other variables. ROA measures the company's ability to generate positive profits
overall, DAR looks at the ratio of debt to the company's total assets, and TATO assesses
the company's efficiency in using assets to generate sales. These variables are important
for companies to consider in order to anticipate the possibility of financial distress, and
are also a consideration for investors who want to invest. The results of this study are in
accordance with the research of Bernardin & Indriani (2020) which states that liquidity,
profitability, leverage and activity have a simultaneous effect on financial distress.

H5: Liquidity, Profitability, Leverage and Activity has significant effect on financial distress.

Ligquidity L
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Profitability N X2, Y ::_"‘ Financial difficulties
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Activity Z,XI - X2, X3, X4,
(X4)

Figure 1. Research Paradigm

METHODS

The data of this study aims to examine the effect of liquidity, profitability, leverage and
activity on financial distress partially and simultaneously in transportation companies on
the IDX in 2018-2022. The research method used is quantitative descriptive to describe
the social phenomena that occur, by collecting data from the financial statements of
companies listed on the Indonesia Stock Exchange. The population of this study was 46
manufacturing companies in the transportation sub-sector listed on the IDX during that
period. The data collection method uses documentation of financial reports of
transportation manufacturing companies on the IDX. The number of companies in the
transportation subsector listed on the Indonesia Stock Exchange (IDX) during the 2018-
2022 period. Of the total 46 companies listed in the subsector, only 17 companies
consistently published audited annual financial reports in rupiah currency during the
period. In addition, there were 21 companies in this subsector that experienced losses for
2-3 consecutive years in the 2018-2022 period. Of all the companies listed, only 8
companies met all the criteria determined to be used as samples in this study. This study
includes an analysis of the 8 companies for 5 years, so that there are a total of 40
observation data (8 companies x 5 years). This study examines the effect of liquidity,
profitability, leverage and activity on financial distress on the Indonesia Stock Exchange.
Descriptive statistical analysis is used to describe company data including minimum,
maximum, average, and standard deviation values of independent and dependent
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variables. Multiple linear regression adds independent variables to the model to predict
the value of the dependent variable. The coefficient of determination measures the
relationship between the independent and dependent variables, with the R2 value
indicating how well the model can explain the variation of the dependent variable.

RESULTS

The data used in this study were obtained from financial information in the financial
statements of the Indonesia Stock Exchange for 2018-2022. The data obtained to be used
as variables in this study are Liquidity (Current Ratio), Profitability (Return on Assets
Ratio), Leverage (Debt to Assets Ratio), Activity (Total Assets Turnover Ratio), Financial
Distress (Interest Coverage Ratio). The financial performance of the companies in this
table shows significant variation from 2018 to 2022. Some companies managed to
maintain liquidity and profitability, while others experienced fluctuations in debt
management and asset utilization efficiency. This reflects the different challenges faced
by each company during the period. Descriptive statistical analysis can show the amount
of data used in the study and show the minimum, maximum, average, and standard
deviation values of each variable. Based on Table 1, it can be explained that the data used
in this study amounted to 40 data (N), the minimum, maximum, average and standard
deviation values of each variable are explained as follows:

Table 1. Descriptive Statistical Analysis Results

N Minimum Maximum Means Std. Deviation
Kr 0.0251 11.7219  2.4975 2.9742
ROA 0.0012 2.0720 0.2002 0.3428
AH 0.1066 3.1386 0.6422 0.7086
TATO 0.0403 1.6461 0.5989 0.4727
ICR 0.3366 9.6929 2.2598 1.5264

Based on Table 1, the characteristics of independent variables (Current Ratio, Return
on Assets Ratio, Debt to Assets Ratio, Total Assets Turnover Ratio) and dependent
(Interest Coverage Ratio) in 40 data samples for 5 years can be explained as follows. Each
variable shows different minimum and maximum values and averages, thus indicating
significant data variation between the companies studied. The purpose of the normality
test is to determine whether the variables in the regression model have a normal
distribution. The test is carried out using One-Sample Kolmogorov-Smirnov, evaluating
the Asymp. value. signature. (2 tails). If sig < 0.05 then the data is considered abnormal;
if sig > 0.05 then the data is normal.

Table 2. Reliability Test

N 40
Normal Parameters Meap - 0.0000000
Deviation Std.  5345340.585246
Absolute 0.105
Significant difference _Positive 0.082
Negative -0.105
Statistical Test 0.105
Asymp signature (2-tail) 0.200

Based on the results of the One-Sample Kolmogorov-Smirnov normality test in Table
2, it can be concluded that all data sets of independent and dependent variables are
normally distributed, as indicated by the Asymp. signature. (2-tailed) value is greater than
0.05 (0.200 > 0.05)



Frequency

From the histogram image in Figure 2 below, it can be concluded that the histogram
curve displays a symmetrical data distribution without any slope to the left or right. This

Histogram
Dependent Variable: ICR

-3 -2 -1 o 1

Mean = -2.53E-18
Stel. Dev. = 0947
N=40

Regression Standardized Residual

Figure 2. Histogram Chart

indicates that the data distribution pattern is normal.

Based on the normal probability plot in Figure 3, the data shows a normal distribution
that meets the regression assumptions. The optimal regression model must meet the
requirements of normal distribution and be free from multicollinearity. Multicollinearity,
namely the high correlation between independent variables, can be detected by the
tolerance value and Variance Inflation Factor (VIF). Tolerance > 0.10 and VIF < 10
indicate the absence of multicollinearity, while tolerance < 0.10 and VIF > 10 indicate

Normal P-P Plot of Regression Standardized Residual
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Figure 3. Normal P-Plot Graph

the presence of multicollinearity problems.
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Table 3. Multicollinearity Test
Variable | Collinearity Statistics Tolerance | Collinearity Statistics VIF
Kr 0.669 1.496
ROA 0.819 1.220
AH 0.687 1.455
TATO 0.837 1.195
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Based on Table 3, the Variance Inflation Factor (VIF) of Liquidity (X1) is 1.496,
Profitability (X2) is 1.220, Leverage (X3) is 1.455, and Activity (X4) is 1.455, all of which
are less than 10. In addition, the Liquidity Tolerance value (X1) is 0.669, Profitability
(X2) is 0.819, Leverage (X3) is 0.687, and Activity (X4) is 0.837, all of which are greater
than 0.10. All independent variables have a tolerance value > 0.1 and a VIF value < 10.
Thus, it can be concluded that there is no multicollinearity problem in the regression
model, indicating that the data is worthy of being studied. Heteroscedasticity testing in
regression models determines the variation of residuals evenly across the data.
Heteroscedasticity occurs when the variation of residuals is inconsistent, resulting in a
wave-like pattern on the Scatterplot graph. A good regression model is one that exhibits

homoscedasticity, with uniform residual variation across the data.
Scatterplot
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Figure 4. Scatterplot Graphics

From Figure 4 Scatterplot, the points are spread randomly, without forming a clear or
regular pattern, and are spread both above and below the number 0 on the Y axis. This
shows that there is no heteroscedasticity in the regression model so that the regression
model is suitable for use. The purpose of autocorrelation testing is to test whether there is
a correlation between the disturbance/error of the linear regression model in period t with
the disturbance/error in period t-1 (the previous period). A good regression model is a
model that does not contain autocorrelation. In this study, the Durbin-Watson test was
used to conduct the test by comparing the Durbin-Watson statistics with a significance
table value of 5% by considering the sample size and a number of variables. In decision
making, if dU < d < 4 - dU then there is no autocorrelation. The results of the
autocorrelation test in this study are as follows.

Table 4. Model Summary
R Rsquare R Square Customized Std. Error Durbin-Watson
0.937a  0.877 0.863 56.42527 1.812

Based on the results of table 4, the Durbin Watson statistic is 1.812. This value will be
compared with the value of the 5% significance table by considering the number of
samples (n) = 40 and the number of independent variables (k = 4) = 4.40. Thus, the upper
limit value (dU) is calculated as 1.7209. Because the Durbin Watson statistic of 1.812 is
greater than the upper limit (dU) of 1.7209 and smaller than the lower limit (4-dU) of
2.2791 (1.7209 < 1.812 < 2.2791), it can be concluded that there is no autocorrelation
because dU < d <4 — dU. Therefore, this data is suitable for use in research. The R-value
15 0.937, which shows that the R-value (0.937) is in the R-value interval (0.801-1,000) with
a very strong relationship level. A very strong correlation between the variables Liquidity,
Profitability, Leverage and Activity and Financial Distress. This very strong correlation
shows that an increase in Liquidity, Profitability, Leverage and Activity causes an
increase in Financial Distress. The determination coefficient Adjusted R Square is 0.863



or 86.3%. This shows that the contribution of the Liquidity, Profitability, Leverage and Liquidity,
Activity variables to Financial Distress is 86.3%, while the remaining 13.7% (100% - Profitability,
86.3%) is influenced or explained by other variables not included in this research model. Leverage
This analysis is used to determine the influence of independent variables on dependent

variables using the SPSS 26 program.

Table 5. Dependent Variable Coefficient
Model Unst. Std. Coef B Unst. Std. Coef Std. Error  Std Coef. Beta t Sig.

Constant 32.979 21.837 1510 0.140 1385
Kr 0.028 0.037 0.056 0.773__ 0.445
ROA 4203 0.291 0,944 14.441_ 0.000
AH -0.581 0.153 -0.270 -3.778__0.001
TATO 0.103 0.208 0.032 0496 0.623

In the regression equation Y = 32.979 + 0.028X; + 4.203X, - 0.581X3 + 0.103X,, the
a (constant) value of 32.979 indicates a positive relationship between the independent
variables (Liquidity, Profitability, Leverage, Activity) and Financial Distress. Positive
regression coefficients for Liquidity (X;) and Activity (X4) and negative for Leverage (X3)
indicate the influence of each variable on Financial Distress. The Liquidity Variable does
not have a significant effect on Financial Distress in transportation companies on the
Indonesia Stock Exchange in 2018-2022, because the significance value (0.445) is greater
than alpha (0.05). The Profitability Variable has a positive and significant effect on
Financial Distress in transportation companies on the Indonesia Stock Exchange in 2018-
2022, because the significance value (0.000) is smaller than alpha (0.05). The Leverage
Variable has a negative and significant effect on Financial Distress in transportation
companies on the Indonesia Stock Exchange in 2018-2022, because the significance value
(0.000) is smaller than alpha (0.05). The Activity Variable does not have a significant
effect on Financial Distress in transportation companies on the Indonesia Stock Exchange
in 2018-2022, because the significance value (0.623) is greater than alpha (0.05). This test
aims to assess the simultaneous influence of Liquidity, Profitability, Leverage and
Activity on Financial Distress using the F test. If the significance value <0.05 then Ho is
rejected, Ha is accepted; if Feoune™> Fuble at a = 0.05 then Ho is rejected, Ha is accepted.
These variables simultaneously have the potential to influence Financial Distress at a 95%
confidence level.

Table 6. Dependent Variable
Variable Amount Square df Means Square f Sign.

Regression 79.728 4 19.932 62.604 0.000
Remainder 11.143 35 3.183
Total 90.871 39

From table 4.13, the significance value is 0.000 which is smaller than 0.05 (0.000
<0.05), and the Feoun value is 62.604 which is greater than the Fupie value (62.604> 2.641).
Based on these two criteria, it can be concluded that Ho is rejected and Ha is accepted, in
other words, the variables Liquidity, Profitability, Leverage and Activity have a positive
and significant effect simultaneously on Financial Distress in transportation companies
listed on the Indonesia Stock Exchange in 2018-2022. This test aims to measure the partial
influence of Liquidity, Profitability, Leverage and Activity on Financial Distress.
Significance is determined by the value of o = 0.05. If Tcount > Tianle, then Ho is rejected,
Ha is accepted; otherwise, Ho is accepted, Ha is rejected. Significant variables have the
potential to affect Financial Distress.

The test results show that liquidity, profitability, leverage and activity have different
effects on financial distress in transportation companies on the Indonesia Stock Exchange
in 2018-2022. Liquidity (Current Ratio) partially does not have a significant effect on
financial distress (Tcount = 0.773 <Tewe = 2.030), this shows that companies with high
liquidity are not always protected from financial crises. While profitability (ROA) has a



Liquidity,
Profitability,
Leverage

1386

positive and significant effect on financial distress (Tcount = 14.441> Tepe = 2.030), this
shows that companies with high ROA tend to have a lower risk of financial distress.
Leverage (DAR) partially has a negative and significant effect on financial distress (T count
=-3.778> T = -2.030), this shows that although high debt levels are risky, effective use
of debt can reduce the possibility of financial distress. While activity (TATO) does not
have a significant effect on financial distress (Tcount = 0.773 <Tive = 2.030), this shows
that the efficiency of asset use is not always related to the company's financial risk.
Simultaneously, liquidity, profitability, leverage and activity have a positive and
significant effect on financial distress (Fcoun: = 62.604 > Fiapie = 2.641), with these variables
explaining around 86.3% of the possibility of financial distress in transportation
companies. These results show the importance of simultaneously considering the
management of liquidity, profitability, leverage, and activity in anticipating and managing
the risk of financial distress in the industry concerned.

CONCLUSION

Based on the results of data collection, processing and analysis of transportation
companies on the Indonesia Stock Exchange in 2018-2022, the following conclusions
were obtained. First, the Current Ratio does not have a significant effect on Financial
Distress partially. Second, the Return on Assets Ratio has a positive and significant effect
on Financial Distress. Third, the Debt to Assets Ratio has a negative and significant effect
on Financial Distress. Fourth, the Total Assets Turnover Ratio does not have a significant
effect on Financial Distress. Fifth, simultaneously Liquidity, Profitability, Leverage and
Activity have a positive and significant effect on Financial Distress as measured by the
Interest Coverage Ratio. The researcher is aware of the limitations of this study that may
affect the results. Recommendations for future research include increasing benefits in
specific ways. For companies, especially in the transportation sector, it is important to
improve financial performance, reduce the risk of financial distress by increasing Return
on Assets (ROA) and Debt to Assets Ratio (DAR). Leverage, although it has a negative
impact on financial distress, can reduce risk by using debt funds efficiently. For further
researchers, it is recommended to add or change independent variables that influence
financial distress such as corporate governance mechanisms or labor costs, as well as
explore subsectors other than transportation to strengthen understanding of financial ratio
variables.
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