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ABSTRACT 
 
 

This study provides evidence from Indonesia on the role of banks credit 
particularly regional development banks for promoting micro, small and medium 
scale business across counties or rural areas allover Indonesia. The basic aim of 
this study is how to promote economic growth and, reduce both unemployment 
and poverty across rural areas. To document the link of banks credit particularly 
regional development banks that owned by the regional governments, I propose a 
mandatory relationship between regional development banks and rural 
governments to promote economic growth through usage of rural budget provide 
by central government according to Rural Act 2014 Number 6. I also reveal how 
to enhance postmodernism society for creating demand side economy in order to 
promote economic growth and welfare across rural areas allover Indonesia. 
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